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Democrats Pass Budget 5 Weeks Late

With the end of the 2009-2010 session in sitaslative Democrats finally adopted a state budigat is
five weeks pass the deadline of July 1. The Gawehas said that she will sign this form of the deidafter turn-
ing down the last one.

Even though North Carolina has one of the h
est unemployment rates in the nation and economis .
regularly say that higher taxes slow job growthy&e
nor Beverley Perdue and legislative Democrats bal
anced the state government’s budget with higherst
on North Carolina’s families and small businessEse
tax hikes include higher income, sales, cigareitel,
alcohol and beer taxes; there are also new taxes on
internet commerce.

Democrats’ $20.3 billion budget represents n
overall reduction in spending by state governmefet
even though Democrats maintained spending level
overall, they still manage to severely cut fundiog
public education, public safety, and mental health
spending.

In signing the budget, governor Perdue is depgaftom her prior comments and statements abountax
creases and funding for education.

- “I don’t believe that you can raise taxes ine@onomy with folks struggling the way they are,”
Beverly Perdue, as a candidate for govertorst task: Fill N.C. budget hoJéNews & Ob
server, 10/23/09)

- “And yes, even in these tough times...we willrease per pupil spending in our public schools.”
Governor Beverly Purdue, State of the Statdrass ( “Full Text Gov. Beverly Perdue’s State
Of The State Speech,” NBC 3/9/09)

- “For more than three months, | have laid outas for a budget that addresses two priorities:
the budget cannot be balance on the back®ing families, and it must have the revenue
necessary to protect our public schools."&@nor Beverly Perdue in a letter to public school
teachers and teacher assistants, 7/27/09)

Even though the Democratic budget will raise taxesore than $990 million— the vast majority of
which will be raised through a one cent increashéoregressive state sales tax—there are $22Bmiill cuts to
education in the Democrats’ budget that will besgasdown Local Education Administrations (LEA’s)nake
spending reductions at the local level.




5 Week Late Budget (Continued)

Next Year, there is an additional $300 million irt<to be passed down the LEA’s. The average publi
school teacher in North Carolina is paid $45,000yeear, including benefits. A cut of $225 millibm class-
rooms could cost the salaries of up 5000 teachers.

Governor Beverly Perdue promised not to raisegakeing this recession and promised to protect our
children’'s education. The budget could cause a5y @& 5000 teachers to lose their jobs. The Gavernd leg-
islative Democrats have passed a plan that will dlorth Carolina’s economic recovery and take mommiyof
classrooms. And about the tax increases.. ; D e - . :

At a time when families, businesses, an® e
local government are balancing their budget wi X
spending reductions, Governor Beverley PurdL\
and her Democratic colleagues in the legislatul
have failed to reduce the level of actual spendi
at the state level. Using several “creative” ac-
counting methods, the Democrats claim that th
have reduced state expenditures; a closer look#
the budget reveals that spending in the 2009-2&#
budget year will not be any lower than spendin
the just completed 2008-2009 fiscal year. Nort
Carolina Democrats balance the state budget 4
tirely with tax increases.

The Democrats one cent increase to the sale thgemerate an estimated $803.5 million in new gove
ment collections. The internet tax will account$d.1.8 million while added levies to taxes on cigtes and al-
cohol will total $68.8 million. Working families W be subject to roughly 90 percent of the Demt&raew
taxes.

There is also a new tax in the form of a 2% suigh#o the income tax liability of individuals makj

more than $60,000 a year. For those who earn thare$150,000 a year, the surcharge will be 3%s Tax on
taxes” will adversely affect small businesses wiiate the majority of new jobs in North Carolina.

Other Senate news

Also this week, the general Assembly passes tloaled“Racial Justice” Act The proposed law will
dramatically change the law regarding death perma$gs in North Carolina. For the first time, doted mur-
derers will be allowed to challenge their deathsece based on statistical evidence of racial diypa the ap-
plication of the death penalty. Previously, desghtences could be challenged on the basis of dis@imina-
tion if there was evidence that race was a factohat defendant’s case. Kentucky is the onlyogiete in the
nation to pass similar legislation.

What this bill does is it takes justice out of tlends of judges and places the determinationsajrafi-
cant part of first-degree murder cases into thelban statisticians, regardless of what the fagts & represents
a significant departure from the jurisprudence thathave seen in North Carolina and the UnitedeSttitat says
cases are to be decided by the fact of the calsis. I&w will end up reopening a lot of old wounds the families
of victims that were still waiting for complete slare. The people of North Carolina overwhelmirgpport the
death penalty for those who commit first degreer@ditated murder. The families of the victimsluége hei-
nous crimes deserve to have these sentences cautiedlake no Mistake. Voting for this legislatiovas a vote
to say we should not have a death penalty.



Senate News (continued)

Another bill that has been in the spotlight thisssen isHouse Bill 1305The Beach Plan Changes.
Without changes to the current beach plan, ressdafrthe North Carolina coast are going to be forety devas-
tated with high rates and few insurance choicelerevent of a disastrous hurricane. If insurarazeers leave
North Carolina as they did in Florida it will puibKh Carolinians up against the ropes with no wiergo. This
bill helps restore the Beach Plan as the markktsbfresort, map out a major storm financial recpydan, stabi-
lize insurance rates, and foster competition instiage. Cur-
rently the bill is in the House for concurrencetss Senate
passed it easily with a 42 aye to 5 no votes.
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